STATE OF CALIFORNIA — THE RESOURCES AGENCY ARNOLD SCHWARZENEGGER, Governor

CALIFORNIA ENERGY COMMISSION

1516 NINTH STREET
SACRAMENTO, CA 95814-5512
Www.energy.ca.gov

December 5, 2008

TO: INTERESTED PARTIES

SUBJECT: Adaptation of Advanced Mobile Combustion Engine Technologies
for Distributed Energy Resources and Combined Heat and Power
Applications, PON-08-001, Addendum #2

Notice Is Hereby Given That The Above Program Opportunity Notice Is Amended
As Follows:

Pursuant to AB 2267 (Fuentes, 2008), the California Energy Commission’s Public
Interest Energy Research (PIER) Program must give a priority to “California-based
entities” (CBEs) when making awards. To implement this law, the Energy Commission
will award preference points if the proposal meets the criteria for a CBE as described
below.

An Applicant must meet all of the following to receive CBE preference points:

1. The proposal must include a CBE as either the recipient or a subcontractor. A
CBE is a corporation or other business form organized for the transaction of
business that:

o Either has its headquarters or an office in California AND
. Substantially manufactures the product or substantially performs the
research within California that is the subject of the award.

2. The budget must show that the CBE(s) will receive 50% or more of the PIER
funds awarded.

. If the CBE is the prime recipient, then this means that no more than 50%
of the awarded PIER funds can be subcontracted to non-CBEs.

. The 50% applies to the PIER funds and does not include the match
funding. For example, if a proposal has a PIER budget of $100,000, then
regardless of how much match funding is pledged, the budget must show
$50,000 or more in PIER funds going to CBEs.

o The 50% requirement can be made up of multiple CBEs. For example, a
proposal in which a prime recipient CBE will receive 25% of PIER funds



and a subcontractor CBE will receive 25% of PIER funds, meets this 50%
requirement.

3. The proposal must receive a passing score prior to any preference points being
added.

The preference points will be awarded as follows:

Technical Score (prior to Additional Points
preference points being
added)
102-109 15
110-117 3
118-126 4.5
127-135 6
136-145 7.5

The total possible points, not counting any preference points, for this solicitation is 145.
The minimum passing score is 102 points. Each proposal that has a score of 102
points or more and qualifies for this preference will receive additional points based on
the table above.

Applicants wanting to qualify for these preference points must fill out the attached form.
Otherwise eligible Applicants who do NOT submit the attached form with the proposal
shall NOT be eligible for the CBE preference points.

Sincerely,

Crystal Presley-Willis
Grants and Loans Officer

Attachment



